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(i) Provide sufficient evidence that 
the lessee has diligently pursued explo-
ration that warrants continuation of 
the lease with the intent of continued 
exploration or future potential devel-
opment of the leased land. The applica-
tion must show the: 

(A) Lessee or its operator has drilled 
one or more wells or has acquired and 
analyzed seismic data, or geochemical 
survey data on a significant portion of 
the leased land since the lease was 
issued; 

(B) Data collected indicates a reason-
able probability of future success; and 

(C) Lessee’s plans for future explo-
ration; or 

(ii) Show that all or part of the lease 
is part of a unit agreement covering a 
lease that qualifies for renewal without 
a discovery and that the lease has not 
been previously contracted out of the 
unit. 

(3) The BLM will approve the renewal 
application if it determines that the 
application satisfies the requirements 
of paragraph (b)(2)(i) or (ii) of this sec-
tion. If the BLM approves the applica-
tion for lease renewal, the applicant 
must submit to the BLM a fee of $100 
per acre within 5 business days of re-
ceiving notification of approval. 

(4) The lease renewal will be effective 
on the day following the end of the pri-
mary term of the lease. 

(5) The lease renewal may be ap-
proved on the condition that the lessee 
drills one or more additional wells or 
acquires and analyzes more well data, 
seismic data or geochemical survey 
data prior to the end of the primary 
term. 

(c) Renewed lease. The renewed lease 
will be subject to the terms and condi-
tions applicable to new oil and gas 
leases issued under the Integrated Ac-
tivity Plan in effect on the date that 
the BLM issues the decision to renew 
the lease. 

[73 FR 6442, Feb. 4, 2008] 

§ 3135.1–7 Consolidation of leases. 
(a) Leases may be consolidated upon 

written request of the lessee filed with 
the State Director Alaska, Bureau of 
Land Management. The request shall 
identify each lease involved by serial 
number and shall explain the factors 
which justify the consolidation. In-

clude with each request for a consolida-
tion of leases the processing fee found 
in the fee schedule in § 3000.12 of this 
chapter. 

(b) All parties holding any undivided 
interest in any lease involved in the 
consolidation shall agree to enter into 
the same lease consolidation. 

(c) Consolidation of leases not to ex-
ceed 60,000 acres may be approved by 
the State Director, Alaska if it is de-
termined that the consolidation is jus-
tified. 

(d) The effective date, the anniver-
sary date, and the primary term of the 
consolidated lease will be those of the 
oldest original lease involved in the 
consolidation. The term of a consoli-
dated lease may be extended, or re-
newed, as appropriate, beyond the pri-
mary lease term under § 3135.1–5 or 
§ 3135.1–6. 

(e) Royalty, rental, special lease stip-
ulations and other terms and condi-
tions of each original lease except the 
effective date, anniversary date and 
the primary term shall continue to 
apply to that lease or any portion 
thereof regardless of the lease becom-
ing a part of a consolidated lease. The 
highest royalty and rental rates of the 
original leases shall apply to the con-
solidated lease. 

[48 FR 413, Jan. 5, 1983, as amended at 70 FR 
58875, Oct. 7, 2005. Redesignated and amended 
at 73 FR 6442, 6443, Feb. 4, 2008] 

§ 3135.1–8 Termination of administra-
tion for conveyed lands and seg-
regation. 

(a) If all of the mineral estate is con-
veyed to a regional corporation, the re-
gional corporation will assume the les-
sor’s obligation to administer any oil 
and gas lease. 

(b) If a conveyance of the mineral es-
tate does not include all of the land 
covered by an oil and gas lease, the 
lease will be segregated into two 
leases, one of which will cover only the 
mineral estate conveyed. The regional 
corporation will assume administra-
tion of the lease covering the conveyed 
mineral estate. 

(c) If the regional corporation as-
sumes administration of a lease under 
paragraph (a) or (b) of this section, all 
lease terms, BLM regulations, and 
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